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Madoff expected to disclose worth to regulators
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NEW YORK (Reuters)

Confessed swindler Bernard Madoff
faces a Wednesday deadline to tell regu-
lators how much he is worth and where
his money and other assets are, but it
will likely be a longer wait before his
investors, seeking to recover billions of
dollars, learn the tallies.

Investigators from the U.S. Securities
and Exchange Commission -- which is
under fire for missing a purported
decades-long $50 billion Ponzi scheme to
fleece wealthy individuals and charities
alike -- will take weeks to pore over the
assets, liabilities and property declared
by Madoff, 70.

A spokesman for the SEC declined
comment. In general, the regulator is not
required to immediately publicly file
such disclosures with the courts.
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On December 18, U.S. District Court
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they are victims, but the exact
amount of money lost is not yet known
in what could be the largest fraud in Wall
Street history.

Finding the money is a priority for
investigators who want to recover as
much as possible for those apparently
duped by Madoff. On Tuesday, a bank-
ruptcy court judge approved the transfer
of $28.1 million to the trustee overseeing
the liquidation of Madoff’s firm from a
bank account held by Madoff or his firm.

“This is one of many steps that Trustee
Irving H. Picard has taken and will contin-
ue to take to collect all available assets of
Bernard L. Madoff Investment Securities
LLC for the future use of satisfying cus-
tomer claims and other purposes,” the
trustee and the Securities Investor
Protection Corp said in a statement.

The nonprofit SIPC was created by
Congress in 1970 to maintain reserves to
help investors at failed brokerage firms.
The SIPC expects it will take several
years to find the money in remote loca-
tions and sort through investor losses.

“We're looking everywhere for all

investors who want to recover their loss-
es,” said Douglas Hirsch, a lawyer inves-
tigating civil lawsuits on behalf of
investors who put their money in funds
that in turn entrusted it with Madoff.

Since the Madoff scandal broke, these
“feeder funds” have been sued in federal
court by people seeking class action, or
group status, for those ensnared in the
purported fraud.

Investors have written to the judge in
the civil case asking him to consider
broadening access to the SIPC to any
investor whose money ended up with
Madoff, even indirectly.

“This was an intertwined system of
deceit and theft within our financial mar-
kets that has left retirees like ourselves
having to sell our homes and raise
money any way we can,” Daniel and
Suzanne Goldenson of Bremen, Maine,
wrote in a letter to Judge Stanton that
was entered in the record.

The judge acknowledged the letter
without indicating whether he would
consider the request, according to court
documents.
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